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BUYER BENEFITS
Less money out of pocket

· You can finance up to six months mortgage payments (PITI - Principal, Interest, Taxes, Insurance) into the loan if house is uninhabitable

· Instead of using your money to down payment and renovations, you can include the cost of renovations in the loan 

· Closing costs can be rolled into the loan


$10,000 tax credit
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Can be used in conjunction with California’s First Time Home Buyer Tax Credit if you purchase a home between May 1, 2010 and August 1, 2011.

Down payment

· 3.5% down payment based on purchase + renovations


Makes a wider range of homes available to you.  


You like the neighborhood, and the house is perfect, EXCEPT . . .

· MINOR: With a $5,000 minimum you can re-paint the rooms, replace carpets, update appliances or replace windows

· MAJOR: From a total gut rehab or taking the house down to the foundation and everything in between.


Protection from unscrupulous contractors:

· Contractor must be licensed and insured.  

· Money is not released to contractor until work is inspected and completed as specified in work write up


Code violations wont prevent closing

· If house is missing Certificate of Occupancy, lacks permits or has code violations, you can close on the home. Simply include needed repairs and or/fines to bring the house "up to code". 


Low Interest

· You won't have to use credit cards or get a home equity/second mortgage to finance the repairs 
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With 203k loan, purchase and renovation are included in ONE low interest loan


Instant Equity

· Since appraisal is completed "as completed value", your house will be worth more than you paid for it once renovations are complete.

· Mortgage based on after improved value versus sales price


One closing - and then repairs 

· Repairs must start within 30 days of closing


Distressed/handyman specials

· List repairs to bring house up to standards/code, finance into the loan, go to closing and start repairs a day after you close

If you have a property in mind for a 203k loan, give us a call today 510-589-4096.
Rodney Roloff
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